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INDONESIA PSC DEVELOPMENT
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INDONESIA PSC DEVELOPMENT

1 Kontrak Karya Before 1966

2 First Generation PSC 1966 – 1975

3 Second Generation PSC 1976 – 1988

Incentive Package 31/8/1988

Incentive Package 23/2/1989

Incentive Package Aug 1992

Incentive Package Dec 1993

4 Third Generation PSC (1989 -
present)

Post UU No.22/2001
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POST UU NO.22/2001
THIRD GENERATION PSC

1 Legal Base

Contract Legalization

Management Authority

Tax

5 Business Doers BUSINESS ENTITIES / PERMANENT ESTABLISHMENT

Participating Interest

UU No.22/2001

2 Minister of EMR

3 BPMIGAS

4 44% and  40,5 % (30% + Devident Tax)

6 10% for Regional Companies (after 
commercial)
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INDONESIA PSC MECHANISMINDONESIA PSC MECHANISM

PRODUCTION

COST RECOVERY

CONT’S TAKE

FTP

EQUITY TO BE 
SPLIT

GOVERNMENT CONTRACTOR

TAX

GOVT‘S TAKE 

Reduced of DMO price
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34 Oil & Gas PSCs SIGNED BLOCKS in 2008




